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1. Responsible investment
Transparency
Increased awareness
We strive to provide sustainability information about
the funds’ investments so that our customers can
make informed choices. Taking responsibility through
transparent reporting of Fund’s actions in sustainability and corporate governance issues improves
customers’ opportunities for rational and smarter
investment choices. In order to improve customer
choice, we support fund companies’ cooperation with
the UN Principles of Responsible Investment (PRI).

Swedbank Försäkring is a subsidiary to Swedbank.
Swedbank Försäkring’s sustainability investments
work is based on the vision and values to enable
people, businesses and communities to grow. We aim
to do this in a sustainable way and therefore the
definition on sustainable investment for the insurance
company is acknowledge on the Bank’s policy and
guidelines for sustainability work.
Sustainable management
We believe that sustainability factors contribute to
long term investment returns and therefore we have a
responsibility to act on these issues in the best
interest of the policyholders. Sustainability is integrated in the investment offer in three main areas:
transparent reporting on investment processes;
disclosure and engagement on sustainability. This
ensures our basic ability to contribute to economic,
environmental and socially sustainable development.

Climate impact
When talking about sustainability, climate issue is
definitely an inevitable part of it. It’s today’s most
important environmental issue. There are currently no
international standards in place yet regarding the
methodology of calculating the carbon footprint. The
most wide spread way of calculating it is taking into
account emissions from the company’s own activities
and emissions from the electricity and heat used by
the company1. The size of companies’ carbon footprint
shows how much carbon dioxide companies release in
relation to their revenue, that is, how carbon-efficient
companies are.

The responsibility for sustainable development is
linked to investment opportunities in traditional
pension, fund investments and direct investments.
Policy
To support competitive long-term return we have
formulated a policy on responsible investment in
insurance on all our investment opportunities, either it
is for Traditional pension, fund or direct investment.
This requires developed working methods. In traditional pension we direct the management on the asset to
act on and consider sustainability. For other investment opportunities we engage with managers and
transparently report in these matters.

1

For Swedbank Försäkring it is the third time we are
publishing the carbon footprint calculations for the
equity investments in traditional pension, fund
investments, direct investments and for company level
in total. This has been conducted according to
guidelines from Insurance Sweden.
For 2018 the carbon emissions from Swedbank
Försäkring’s are 15.7 tons per million SEK in revenue.
In relation to benchmark and insurance industry sector
it is competitive.

Taking into account emissions from the company’s own activities and emissions from the electricity and heat used by the company
is called Scope (1+2). A broader measurement is called Scope (1 + FTI) and it takes into account emissions from the company’s own
activities (Scope 1) and the indirect emissions generated by first-rate suppliers (First Tier Indirect). First Tier Indirect contains
emissions from Scope 2 and additional emissions. The amount of carbon dioxide (CO2) emissions is measured in tons per million
SEK (tons CO2e/mSEK).
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2. Traditional pension
Exclusion
In certain cases, they may refrain from investing in a
company - they choose to remove companies that
violate international standards and conventions on
sustainability or produce sensitive products. Therefore,
excluded are industries that manufacture or trade
products that are specially designed for cluster bombs,
anti-personnel mines, chemical, biological and nuclear
weapons. Excluded are also companies which produce
carbon equivalent to at least 30% of its turnover.

As an institutional owner we are working to influence
and promote the listed companies, we hold ownership
in, becoming more sustainable. This work is done
through appointed manager. In such way we meet the
major objective for pension assets, that they should be
invested in such way that it is in the best long-term
interest of the policyholder.
Therefore the asset manager should also act as a
responsible manager by integrating sustainability
issues into the investment process and in the ownership process engage with companies which have major
gaps in sustainability and/or corporate governance.

In addition, ethical funds do not invest in companies
that have more than marginal activities in sensitive
products such as tobacco, alcohol, games or pornography. The funds also do not invest in companies that
produce fossil fuels such as coal, oil and gas.

Integrating sustainability
The asset manager integrates sustainability considerations into the different investment processes. Their
approach is set out in their Responsible Investment
Policy. The sustainability analysis is carried out by the
asset manager’s own sustainability analysts.
Awareness-rising initiatives continued to play a major
role as did providing portfolio managers with access to
information on the companies´ sustainability work.

Climate impact
As an institutional owner, the insurance company also
calculates the environmental impact on the equity
investments in traditional pension portfolio, which
represent 44.5% of assets. For traditional pension the
size of carbon footprint as of 2018 is presented in the
table below on the following graph.

The sustainability analysis is based on the manager’s
team own analysis model and includes direct company
contacts, information gathering, and even previous
company analysis conducted by the manager and data
from external providers (currently: MSCI ESG Research,
Sustainalytics, GES, ISS Ethix and Trucost.)
The sustainability analysis is based on principles based
on recognized international standards2. This means
that through the analysis corporate responsibility for
the following areas are highlighted:
• Human rights
• Labour
• Environment
• Anti-corruption

For both scopes in 2018 the size of carbon footprint is
smaller for the traditional pension portfolio compared
to relevant index. In comparison to previous year the
emissions have remained about the same level for
both, portfolio and index.

The manager has also signed PRI. PRI is the leading
international initiative in responsible investment and
has defined six principles for financial agents to work
from.
2

The principles reflect the UN UDHR – Universal Declaration of Human Rights, the ILO’s Declaration on Fundamental Principles
and Human Rights at Work, Rio Declaration on Environment and Development, as well as UN Convention against Corruption.
The principles also reflect the UN Global Compact and OECD Guidelines for Multinational Enterprises.
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Engagement
The asset manager engages as an active owner by
exercising ownership rights primarily prior to and at
general meetings, through ongoing dialogue with
company boards and management and through
working together with other owners could make a
difference. The manager believes that sustainability
and corporate governance risks can be affect future
returns.

Active dialogues
During 2018 the manager has contacted 425 companies about their sustainability management, including
over 350 outside Sweden. During the year the
manager also participated in 424 general meetings in
around 25 different markets, mainly in Europe, North
America and Asia.
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3. Fund investment
Climate impact
To be even more transparent about our investments
we also calculate the carbon impact on the equity
investments in funds. For equity investment in funds
and for the corresponding index the size of carbon
footprint is presented on the graph below.

Funds are our largest investment category, representing 80% of total assets. An improved fund offer for
the clients is also another success factor to continued
growth. One of these success factors for an asset
manager to meet continued growth is to act as a
responsible manager by integrating sustainability
issues into the investment process and in the ownership process engage with companies which have major
gaps in sustainability and/or corporate governance.
Therefore, we encourage fund manager on the fund
range to sign PRI.
Integration and transparency
Within funds we have about 490 investable funds,
represented by 66 asset managers. Out of these asset
managers 64 managers are PRI signatories, which
represent 99.9% of total fund assets.
We do our best to provide sustainability information
about investment in order for the client to make
informed choices and to be able to act on sustainability
issues. To be transparent on our guided fund range,
Fondguiden, we offer to our clients information about
funds’ return and sustainability. For customers
interested in knowing how a fund takes into account
sustainability issues in their investment, we provide
Morningstar Globes sustainability profile. The sustainability profile is a standard for fund sustainability
information agreed at the industry forum for sustainable investment. Through the profile, clients can
compare different funds and make informed choices,
while fund managers are expected to be open about
how they work with sustainability and what requirements they put on the companies in their portfolio.

For both scopes the size of carbon footprint for 2018
is smaller for the funds’ portfolio compared to relevant
index.

For Swedbank’s sustainability funds environmental,
social and corporate governance issues are crucial in
the selection of companies the funds invest in.
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For comparing Swedish equity and global equity, the result for funds and relevant benchmark index are
represented in the following table.
Carbon footprint: scope (1+2), tons of emissions per m SEK
2018

2017

Fund investments

Index

Fund investments

Index

All funds

16.2

22.3

10.0

16.6

Swedish funds

16.9

16.4

10.8

15.9

Global funds

17.4

25.8

11.8

21.6

Engagement
Holdings in Fondguiden are subject to the policy for
responsible investment. Therefore
we evaluate provider’s work on sustainability and
conduct annual dialogue about their work.

Though the total number for 2018 is higher than it
was previous year, it is still well below index. The
increase is resulting from the Swedish equity funds’
carbon footprint number, which has risen from 10.8 to
16.9 tons emissions per m SEK. This is due to the
increase of fund investments into Swedish equity
funds and simultaneously the increase of carbon
footprints of these funds. The latter, in turn, is because
final figure for a fund can vary year on year not only
due to underlying companies’ total carbon emissions,
but also changes in the fund’s composition, and the
company revenues, market caps and the value of each
holding in the fund. The asset manager is in regular
dialogue with the companies on carbon issues to
encourage further continuous improvement.

We engage with all fund providers to encourage to
report sustainability information and that the providers will sign PRI if not signed yet. For new providers
we require PRI signatory.
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4. Direct investment
For direct investment we aim to operate in such a way
that the client’s best long-term interests and sustainability are considered. Therefore, in the custody account,
we encourage investable securities and the possibility
to consider sustainable investment to be presented in
a clear and easily accessible way.

The graph presents clearly that for the direct investments the size of carbon footprint is significantly
larger than it is for corresponding benchmark. The
result is affected by the amount of capital placed into
investment of the portfolio but also the size of
holdings of a company’s total shares outstanding. For
example, if the five worst positions, representing 2.7%
of capital invested, would not be existent and not
involved in carbon dioxide calculation, the size of
carbon footprint would improve and decrease the size
of the footprint to 11.1 tons of emissions per million
SEK in revenue.

Transparency
Climate impact
Direct investments are in straightforward relation to
the investment decisions by our clients. In order to be
transparent how our direct investments affect climate
and environment, we also report the equity assets’
carbon footprint. As of 2018 we hold 1227 companies
within direct investments. The calculation for the size
of carbon footprint (scope (1+2)) and the relevant
benchmark was conducted by Foxberry Ltd3 according
to Insurance Sweden recommendations. In addition to
the calculations on the total equity portfolio, calculations were separately conducted for Swedish equity
portfolio and Global equity portfolio. The results for
both, direct investment and corresponding index, is
presented in tons per million SEK in revenue on below
graph.

3

In calculations the proportion of portfolio weight with direct data on carbon dioxide available was: 69.1% for the total portfolio,
68.6% for Swedish portfolio and 73.4% for Global portfolio. According to recommendations from Insurance Sweden, the carbon
dioxide coverage should be at least 75%. Therefore, by applying the category average emission for companies, which had no direct
data on carbon dioxide available, the level of carbon dioxide coverage and portfolio weight analysed increased up to 99.6% for all
three cases (total portfolio, Swedish portfolio and Global portfolio).
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5. The year in figures

Investments

2018
(m/SEK)

2017
(m/SEK)

Overall

173 997

176 594

Traditional Pension

17 119

17 835

Fund Investments

141 826

143 052

Direct Investments

15 052

15 707

Carbon Footprint
Scope (1+2)
Company’s total
Traditional Pension

Investments
(tons CO2e/mSEK)

Index
(tons CO2e/mSEK)

Investments
(tons CO2e/mSEK)

Index
(tons CO2e/mSEK)

15.7

21.0

11.7

16.2

5.1

18.9

4.8

18.0

Swe equity

2.9

4.2

2.9

3.8

Global equity

2.2

14.8

2.0

14.2

Fund Investments

16.2

22.3

10.0

16.6

Swe equity

16.9

16.4

10.5

12.4

Global equity

17.4

25.8

11.7

21.5

Direct Investments

22.4

11.0

35.0

10.2

Swe equity

20.5

9.1

34.1

8.5

Global equity

38.3

22.2

46.6

23.6

Assets

99%

of assets

99%

of assets

Asset managers

97%

of managers

88%

of managers

PRI signatories
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