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Introduction

Swedbank’s vision is a financially sound and sustainable society where Swedbank empower the many people and
businesses to create a better future. In alignment with Swedbank’s vision, Swedbank AB considers principal adverse
impacts on sustainability factors in its investment and insurance advice in relation to financial products and in its
investment decisions for financial products.

Purpose

This document outlines how Swedbank AB considers principal adverse impacts on sustainability factors in its
investment decisions and its investment and insurance advice in relation to financial products.

Scope

The scope of this document is limited to investment decisions and investment and insurance advice relating to financial
products. Investment advice or insurance advice relating to products not defined as financial products, e.g. equities
and bonds, are therefore out of scope of this document.

Definitions

Definitions specific to this document are included under this section.

Disclosure regulation

Refers to the regulation (EU) 2019/2088 of the European Parliament and of the
Council of 27 November 2019 on sustainability-related disclosures in the financial
services sector.

Exchange Traded Product

Exchange Traded Product or ETP refers to types of securities that track underlying
security, index, or financial instrument.

Financial product

Refers to the following: 1) A portfolio managed in accordance with the mandate given
by the client on a discretionary client-by-client basis where such portfolio includes one
or more financial instruments (discretionary portfolio management) 2) An alternative
investment fund (AIF). 3) An insurance-based investment product (IBIP). 4) A pension
product. 5) A pension scheme. 6) Undertakings for Collective Investment in Transferable Securities (UCITS). 7) pan-European Personal Pension Product (PEPP).

Insurance advice

The provision of personal recommendations to a customer, either upon the customer’s
request or at the initiative of Swedbank AB, in respect of an insurance product being
an IBIP, pension product, pension scheme or PEPP.

Investment advice

The provision of personal recommendations to a customer, either upon the customer’s
request or at the initiative of Swedbank AB, in respect of one or more transactions
relating to AIFs and UCITS.

Investment decision

All investment decisions made in the management of a financial product.

Principal adverse impact on
sustainability factors

Is defined as the negative impact an investment has on environmental, social and
employees matters, respect for human rights, ani-corruption and ani-bribery matters.
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Swedbank AB as financial advisor

Swedbank AB acts as financial advisor when the bank
provides investment advice or insurance advice to its
clients. Swedbank AB considers principal adverse impacts
on sustainability factors in all its investment and
insurance advices. As Swedbank AB provides insurance
advice solely on underlying investments being funds and
since investment advice as defined in this document is
limited to investment advice on funds, the scope of this
section is limited to funds.

1. Integrate ESG issues into the investment and
decision-making process
There need to be a description of how the fund manager
ensures access to data and information and how this
information is processed to meet the requirements. The
fund company should be able to assist with clear description/documentation on how ESG-analysis is performed.

To ensure that all funds that Swedbank AB provide advice
on has a satisfactory sustainability integration,
Swedbank AB has established a fund selection process
that includes a thorough sustainability analysis.
Swedbank AB solely provides advice on funds that have
been approved in the fund selection process and excludes
funds that no longer fulfils the set requirements.

2. Act as an active owner and integrate ESG issues into
owner policy and practice
Active ownership is done primarily by devoting its
ownership both before and during the annual general
meeting through ongoing dialogue with the board and
management as well as collaborating with other owners.
In the ownership process, impact/dialogue work must
be demonstrated with those companies where the fund
company has identified a lack of environmental, social
and/or corporate governance integration.

The sustainability analysis is based on information
received from the fund companies as well as Swedbank
AB’s regular monitoring of the holdings in the funds. The
criteria included in the sustainability analysis to ensure
that principal adverse impacts on sustainability
factors are adequately considered are responsible ownership and transparency, climate strategy, exclusions and
international standards and conventions. The criteria are
described in the sections below.

In order to determine whether the fund company is an
active owner, an overall assessment of the fund
company’s way of influencing/conducting dialogue is
made. Such assessment may consist of how many annual
general meetings in relation to the number of holdings
that the fund company has actively voted on, existing
policies for voting via agents, and whether dialogues
with the companies are both reactive and proactive and
how the fund company follow up on these dialogues.

Responsible ownership and transparency

3. To report annually on the activities and progresses
made towards implementing the principles
The fund company should make use of reporting to raise
awareness among a broader group of stakeholders. The
fund company should be transparent and disclose how
ESG issues are integrated within investment policies as
well as disclose active ownership activities done during
the year (voting and/or engagement).

One of the requirements in the fund selection process is
that the fund company of the fund must be a signatory
of United Nations Principles for Responsible Investments
(UNPRI). The fund company shall be able to show a policy
regarding sustainability and be able to describe how the
management company according to them complies with
the six principles of UNPRI:
◊◊ Integrate ESG issues into the investment and
decision-making process.
◊◊ Act as an active owner and integrate ESG issues into
owner policy and practice.
◊◊ Look for appropriate information on ESG issues in the
companies invested in.
◊◊ Promote acceptance and implementation of the
principles in the financial industry.
◊◊ Collaborate to increase efficiency in implementing the
principles.
◊◊ To report annually on the activities and progresses
made towards implementing the principles.

Climate strategy
Another requirement in the fund selection process is
that the fund company or the fund shall have a climate
strategy with clear goals that help reduce climate-related
risks and/or enable a transition to low-fossil solutions.
This can be acknowledged as fulfilled if the fund company
has similar strategies or a signed initiative such as CDP,
Climate Action 100+ or Montreal Carbon Pledge.

Exclusions
The fund shall exclude investments in companies that
manufacture, modernize, sell or purchase products that
are specially designed for controversial weapons.

International standards and conventions
Swedbank AB has identified three of the six principles as
crucial in the fund selection process and has developed
specific analysis methodologies for these three criteria.
The methodologies are described below:

Swedbank AB considers adherence to international
standards and conventions in the fund selection
process. The international standards and conventions
that are particularly considered include:
◊◊ Principles for Responsible Investment.
◊◊ UN Sustainable Development Goals.
◊◊ OECD Guidelines for Multinational Enterprises.
◊◊ UN Global Compact.
◊◊ ILO Declaration on Fundamental Principles and Rights
at Work.
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Swedbank AB as financial market
participant

Swedbank AB acts as financial market participant when
the bank provides portfolio management services to its
clients. These services are performed in accordance with
a mandate given by the client on a discretionary
client-by-client basis and is therefore a financial product.
When these services are provided, Swedbank AB makes
investment decisions on behalf of its client in
accordance with the agreement between Swedbank AB
and the client.
This section outlines how Swedbank AB considers
principal adverse impact in its investment decisions and
the policies regulating these considerations. The section
also outlines a brief summary of Swedbank AB’s
engagement policy and a reference to the international
standards Swedbank AB adheres to.

How principal adverse impacts are considered in
the investment decision
Principal adverse impacts are considered in all of
Swedbank AB’s investment decisions by excluding
investments in sectors that are deemed incompatible
with Swedbank AB’s view on sustainable value creation.
Further, where agreed between Swedbank AB and the
client, Swedbank AB also considers principal adverse
impact when choosing which investments to invest in.
These two strategies are further defined in the sections
below.

Exclusion
Swedbank AB uses various exclusion strategies to avoid
investing in financial instruments that cause principal
adverse impacts on sustainability factors. For
investments in funds not defined as ETPs, the same
exclusion method as described in previous section
“Exclusions” applies. For investments in equities and
ETPs, Swedbank AB maintain an exclusion list. The
exclusion list consist of companies Swedbank Group, in
accordance with the current policy framework, does not
finance or invest in. The current policies and position
statements leading to exclusions of companies are :
Swedbank Policy on Human Rights (pdf)
Swedbank Position Statement Climate Change (pdf)
Swedbank Position Statement Defence Equipment (pdf)
As part of its discretionary portfolio management
services, Swedbank AB will therefore not invest directly
into any companies on the exclusion list.

The list excludes investments in companies that:
◊◊ direcly finance coal power plants or earn more than
5% of their total revenue from mining coal
◊◊ produce or sell controversial weapons
◊◊ violate human rights.
When Swedbank AB provides portfolio management
services the aim is to not invest in ETPs or equities that
themselves or through entities they control are involved
in the production or distribution of one of the following sectors: alcohol, cannabis, gambling, pornography,
tobacco, conventional weapons, and fossil fuels.
Swedbank AB also considers international norms when
making investment decisions. International norms refer
to international conventions, laws and agreements such
as the UN Global Compact and OECD guidelines for
multinational companies that relate to issues
concerning the environment, human rights, labour
practices, and business ethics. Swedbank AB will divest in
companies that fail to address identified problems within
a time frame deemed reasonable.

Inclusion
Due to the nature of portfolio management services,
being on a discretionary client-by-client basis, clients can
influence how principal adverse impacts are considered in
the investment decisions. For clients with defined targets
as regards sustainability factors, particular sustainable
financial instruments will be chosen to match the clients’
needs, e.g. investments in sustainable impact products
and green bonds may be favoured.

Brief summary of Swedbank AB’s engagement
policy
Swedbank AB has decided not to adopt principles for
shareholder engagement relating to discretionary
portfolio management. Shareholder engagement is the
process by which investors in public companies
leverage their position as shareholders to influence
corporate decision-making. If the shareholder wants to
use their right to vote on an annual general meeting,
Swedbank AB can assist with registering ownership of
shares before the meeting.
It is of great importance that companies take responsibility with regards to society and the environment.
Swedbank AB recognizes the importance of shareholder
engagement relating to these topics. However, it is
Swedbank AB’s opinion that the holdings that the clients
have through Swedbank AB’s discretionary portfolio
management are not, in themselves, sufficient to
influence corporate decision-making.
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Reference to to international standards
Swedbank AB is a signatory of the UN Principles for
Responsible Banking (UNPRB). The principles provide the
framework for a sustainable banking system and embed
sustainability at the strategic, portfolio and transactional
levels, across all business areas of the bank. By
signing UNPRB, Swedbank AB commits to the following
six principles:
◊◊ Align the bank’s business strategy to be
consistent with and contribute to individuals’ needs
and society’s goals, as expressed in the Sustainable
Development Goals, the Paris Climate Agreement and
relevant national and regional frameworks.
◊◊ Continuously increase the bank’s positive impacts
while reducing the negative impacts on and managing
the risks to people and environment resulting from
the bank’s activities, products and services.
◊◊ Work responsibly with the bank’s clients and
customers to encourage sustainable practices and
enable economic activities that create shared
prosperity for current and future generations.
◊◊ Proactively and responsibly consult, engage and
partner with relevant stakeholders to achieve
society’s goals.

◊◊ Implement the commitment to these principles
through effective governance and a culture of
responsible banking.
◊◊ Periodically review the bank’s individual and
collective implementation of these principles and be
transparent about and accountable for the bank’s
positive and negative impacts and the bank’s
contribution to society’s goals.

Review of document

The Document Owner is responsible for ensuring that
this document is reviewed and updated at least annually
or when deemed necessary. Any changes made to this
document are documented in section “Version tracker”.
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