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Process – Managing adverse sustainability
impacts
Background and overview

Swedbank Robur strives to be a responsible financial player and to contribute to the positive development of society
and the environment. We assume responsibility by intervening in sustainability and corporate governance issues on
behalf of our unit holders. The fund management company considers sound sustainability management to be the foundation for well-managed, profitable companies, thereby generating long-term returns for our customers in a manner
that is also sustainable for society.
The fund management company’s investment decisions and ownership position create an opportunity to engage in
companies’ business practices and thereby make a positive contribution to society as a whole. The finance industry
has the potential to play a central role in the transition to a more sustainable society. Swedbank Robur wants to take a
leading role in this transition – for both present and future generations.
Striving to avoid and limit adverse sustainability impacts due to our investment decisions is one important element
of Swedbank Robur’s investment process and structure. This process is applied to the management of both funds and
discretionary mandates. In some cases regarding the management of discretionary mandates, however, the customer’s investment guidelines may mean, for example, that criteria for excluding companies and issuers may differ from
those that otherwise apply to Swedbank Robur’s funds.
This process description was adopted by Swedbank Robur’s CEO in February 2021.
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Description process

1. Methods to identify and prioritise adverse impacts
The fund management company works with various
methods in order to identify adverse impacts. A fundamental aspect of our investments is that we strive to
create long-term, sustainable value for our customers,
while also contributing to the positive development of
society and the environment. The fund management
company has a particular focus on climate and on limiting
the adverse impacts of climate change.
The analysis of the sustainability impact of companies
and issuers is performed both at an aggregated level
for all holdings and at portfolio level by each portfolio
manager. All company holdings are checked on the basis
of data from third-party providers, using for example the
following parameters:
◊◊ compliance with international sustainability standards and conventions issued by the UN, ILO and OECD
◊◊ involvement in activities linked to sensitive products (fossil fuels, tobacco, cannabis, illegal weapons,
nuclear weapons, pornography)
◊◊ government bonds or other government-guaranteed
fixed-income instruments issued by governments
that systematically and seriously violate human
rights or are subject to sanctions by the UN Security
Council, the EU or the US (OFAC) sanctions list
◊◊ the company’s carbon footprint (Scope 1 and 2 in accordance with TCFD recommendations)
◊◊ the company’s environmental, social and corporate
governance (ESG) rating
This is supplemented with internal analyses and dialogues with companies and issuers to identify how their
activities impact society as a whole. The input for the
analysis also consists of an assessment by external data
suppliers of any adverse impact the company has on
environmental and social aspects.
The focus of the analysis and identification of adverse
impacts will shift depending on the investment. For
example, Scope 3 emissions are highly relevant for some
exposures while other indicators are more relevant
when assessing the climate and social impact of other
companies. Swedbank Robur can access large quantities
of data to enable relevant analyses and assessments.
Each portfolio manager is responsible for deciding which
indicators to analyse. This is performed as a complement
to the controls carried out on all of Swedbank Robur’s
company holdings.

As part of our corporate governance, we also perform
analyses of, for example, the company’s system for compensation, gender balance on the board of directors and
anti-corruption processes.
Adverse sustainability impacts are prioritised through a
process whereby significant adverse impacts may lead
to a decision that all of the fund management company’s
funds are to refrain from investing in the company. The
decision is made on the basis of an opinion that the company or issuer has major sustainability risks and that their
operations are harmful to society. These investments are
not consistent with our mission to create good, longterm returns for our savers while simultaneously making
a contribution to the positive development of society
and the environment. For more information about the
methods used to decide which companies to exclude and
information about the products and services that are excluded, please refer to the documents Swedbank Robur’s
Strategy for Exclusion and Swedbank Robur’s Strategy
for Engagement.
Adverse sustainability impacts are included in the analysis processes used by all portfolio managers. An assessment of the most significant factors is made by each fund
manager based on the portfolio’s investment universe.
2. Methods to avoid or limit adverse impacts
Swedbank Robur applies three overall methods for
managing sustainability risks and adverse sustainability
impacts: inclusion, exclusion and engagement. The application of these methods may vary depending on asset
class and type of fund.
2.1 Include
We strive to invest in companies and issuers with operations that support the UN Sustainable Development
Goals and the importance of conducting operations that
respect the limits of our planet. More information is
available in the document Swedbank Robur’s Strategy for
Inclusion.
2.2 Exclude
Swedbank Robur excludes products and services that
we consider harmful to society and the environment. For
more information about definitions and criteria, refer to
the document Swedbank Robur’s Strategy for Exclusion.
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2.3 Engage
We regard sustainability as an important part of wellmanaged and profitable investments. We strive to be a
key player that supports and influences positive change.
Engagement is an important tool for us to manage risks,
limit adverse impacts and find interesting investment opportunities. We use our influence as an owner and potential investor to drive change and long-term sustainable
value creation in the companies and markets in which we
invest.
Swedbank Robur engages with the companies, issuers and players that it owns, or works closely with. We
engage with the companies in which our funds have
invested by, for example, voting at shareholder meetings, taking part in nomination committees and through
continuous dialogue with boards and management. As
active owners, we want to contribute to the efficient and
long-term, sustainable governance of the companies we
invest in. Key aspects include the protection of minority interests, the composition of the board of directors,
internal control functions, appropriate remuneration, efficient capital structure, sustainability and transparency.
More information about our engagement and corporate
governance work, refer to Swedbank Robur’s Principles
for Shareholder Engagement, Swedbank Robur’s Strategy for Engagement and the Sustainable Investments
Report. These present the methods used, the actions
taken and the results achieved.

As part of Swedbank Robur’s engagement activities, we
wish to promote transparency and cooperation. We support a number of different initiatives, including:
◊◊ Principles for Responsible Investments (PRI)
◊◊ UN Global Compact and Principles for Responsible
Banking (PRB)
◊◊ Task Force on Climate-related Financial Disclosures
(TCFD)
◊◊ Climate Action 100+
◊◊ International Corporate Governance Network (IGCN)
◊◊ Net Zero Asset Managers initiative
Swedbank Robur has committed to implementing and
following the guidelines issued by the Task Force on
Climate-related Financial Disclosures (TCFD), which have
been designed to solicit information on the financial
impacts of climate-related risks and opportunities for
companies.

