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1 Background

The importance of integrating sustainability risk in the investment-decision-making process and when providing
investment and/or insurance advice has been recognised by the European Union. Integrating sustainability risk in the
investment decision-making process and when providing investment and insurance advice, forms an integral part of
the duty to act in the best interest of end investors. By being transparent on the integration of sustainability risk, the
end investor is enabled to make better informed investment decisions.
Through the Disclosure regulation, the European Union has set requirements in relation to the integration of sustainability risk and any sustainability related transparency requirements for financial actors manufacturing financial
products and/or providing investment and/or insurance advice on financial products.

2 Purpose

The purpose of this policy is to regulate Swedbank’s commitments in relation to the integration of sustainability risk
in Swedbank’s investment decision-making processes and investment and insurance advice with respect to financial
products. By disclosing this policy to end investors, this policy also meets its second purpose, which is to ensure transparency of such integration.

3 Scope and limitation

This policy applies to the Bank and all subsidiaries that manufacture financial products or provide investment and/or
insurance advice on financial products.
The scope of this policy is limited to investment decisions, investment and insurance advice related to financial products, as defined in this policy. Investment advice on for example equities or bonds, being financial instruments but not
defined as financial products, is therefore out of scope.
Swedbank’s own sustainability risks, as regulated by Swedbank’s Policy on Enterprise Risk Management, is not within
the scope of this policy. Sustainability risk, as defined in this policy, relates to investments ultimately owned by end
investors, i.e. the sustainability risks that the end investors ultimately are exposed to. For the purpose of this policy,
the definitions outlined in section 4 shall apply.

4 Definitions

Definitions specific to this policy are included under this section.
Disclosure regulation refers to the regulation (EU) 2019/2088 of the European Parliament and of the Council of 27
November 2019 on sustainability-related disclosures in the financial services sector.
Financial product refers to the following:
◊◊ a portfolio managed in accordance with the mandate given by the client on a discretionary client-by-client basis
where such portfolio includes one or more financial instruments;
◊◊ an alternative investment fund (AIF);
◊◊ an insurance-based investment product (IBIP);
◊◊ a pension product;
◊◊ a pension scheme;
◊◊ Undertakings for Collective Investment in Transferable Securities (UCITS); and
◊◊ a pan-European Personal Pension Product (PEPP).
Insurance advice refers to the provision of personal recommendations to a customer, either upon the customer’s
request or at the initiative of Swedbank, in respect of an insurance product being an IBIP, pension product, pension
scheme or PEPP.
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Investment advice refers to the provision of personal recommendations to a customer, either upon the customer’s
request or at the initiative of Swedbank, in respect of one or more transactions relating to AIFs and UCITS.
Investment decision refers to all investment decisions made in the management of a financial product.
Sustainability risk is defined in the Disclosure regulation as an environmental, social or governance event or condition that, if it occurs, could cause an actual or potential material negative impact on the value of an investment. Both
environmental, social and governance events and conditions that are independent of the activities of the investment
as well as those that originate from the activities of the investment can expose an investment to sustainability risk.

5 Integration of sustainability risk

Swedbank’s vision is a financially sound and sustainable society where Swedbank empower the many people and
businesses to create a better future. This includes considering the environmental, social and governance events and
conditions that may have a material negative impact on the financial value of our customers’ investments. Swedbank
is committed to integrating sustainability risk in its investment decision-making process and in its investment and
insurance advice.
The sections below describe how Swedbank shall integrate sustainability risk in its investment decision-making
process and in its investment and insurance advice. The principles set out below shall be supplemented by written
procedures by the units or legal entities impacted by this policy, further specifying how sustainability risk is integrated
in their processes. Those procedures shall be accessible to employees in the relevant unit or legal entity and shall be
reviewed regularly.
Investment decision
Any unit or legal entity in Swedbank making investment decisions for financial products shall integrate sustainability
risk in its investment decision-making process. As Swedbank manufactures different financial products with different
investment strategies, the integration of sustainability risk may differ. Irrespective of how sustainability risk is integrated, the integration shall be appropriate for the specific financial product, with the aim of identifying and managing
any sustainability risk that may have a material negative impact on the value of the financial product.
Swedbank recognises that data on sustainability risk is not as readily available and reliable as for other risk types. All
units and legal entities shall ensure that their processes are continuously developed to make sure that sustainability
risk is integrated in a satisfactory and reliable manner based on the data available at that time.
Swedbank shall, in the pre-contractual information for each financial product made available, disclose in a clear and
transparent manner, how sustainability risk is integrated.
Investment advice
The integration of sustainability risk in Swedbank’s investment advice is ensured by the establishment of selection
and monitoring processes. All funds Swedbank provides investment advice on shall be analysed in such processes
before being approved for distribution. These processes may differ between the different legal entities in Swedbank.
Irrespective of the process established, it shall ensure that the fund is assessed from multiple perspectives, including
the sustainability risk perspective. The assessment in relation to sustainability risk can consist of factors such as if
and how fund companies integrate sustainability risk in their investment decisions and how the investment strategy
of the fund impacts the sustainability risk that the fund is exposed to. Once a fund has been approved in the selection
process, Swedbank shall regularly monitor the fund to ensure that it continues to meet the set requirements.
Swedbank shall, in the pre-contractual information, disclose to the customer how sustainability risk has been integrated in the selection process. This shall be disclosed in a clear and transparent manner.
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Insurance advice
Swedbank provides insurance advice to its customers exclusively in relation to insurance products manufactured by
any of Swedbank’s insurance companies. Swedbank’s insurance products can be divided into the following two categories:
◊◊ Insurance product, within the definition of financial product, which offers several investment options in a wrapped
structure, also called multi-option products (“MOPs”); and
◊◊ All other insurance products, within the definition of financial product.
If Swedbank provides insurance advice in relation to the underlying investments of a multi-option product, those
underlying investments shall have been assessed in a process as defined for funds under investment advice above. The
wrapper of a multi-option product is, in itself, deemed to not be exposed to any relevant sustainability risk.
For all other insurance products, Swedbank shall ensure the integration of sustainability risk in its insurance advice by
the establishment of a selection and monitoring process. All insurance products Swedbank provides insurance advice
on shall be analysed in such processes before being approved for distribution. The processes may differ between the
different legal entities in Swedbank. Independent of the process established, it shall ensure that the insurance product
is assessed from multiple perspectives, including the sustainability risk perspective. The assessment in relation to
sustainability risk can consist of factors such as if and how the insurance company integrates sustainability risk in its
investment decisions and how the investment strategy of the product impacts the sustainability risk that the product
is exposed to. Once an insurance product has been approved in the selection process, Swedbank shall regularly monitor
the insurance product to ensure that they continue to meet the set requirements.
Swedbank shall, in the pre-contractual information, disclose to the customer how sustainability risk has been integrated in the selection process. This shall be disclosed in a clear and transparent manner.

6 Review

The Group Framework Owner is responsible for ensuring that this policy is reviewed and updated on a regular basis
when deemed necessary in accordance with the annual process established in the Group Framework Instruction. Any
changes made to this policy are documented in section 7 “Version tracker”.

7 Version tracker
Version

Description of amendments to the policy

Date

1.0

First version of document

2021-02-17
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