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Climate change – the greatest challenge of our time
As early as March 2018, Swedbank Robur announced that we would be implementing and
following the guidelines issued by the Task Force on Climate-related Financial Disclosures
(TCFD), which have been designed to solicit information on the financial impacts of climaterelated risks and opportunities for companies. This provides transparent and comparable
information for our investors and other stakeholders about how we are responding to
climate change. The report presents the carbon footprint of our funds for the year according to the definitions in the TCFD recommendations. The report also describes Swedbank
Robur’s strategy for managing climate-related risks and opportunities in its investments, as
well as measurable targets developed during the year.
Climate change is a huge global challenge. Rising global
temperatures are creating a number of physical and biological effects that will, in turn, reshape policy, markets,
technology, economies and most of all, lives all over the
world. Minimising the global temperature increase and its
effects is critical and requires a long-term, coordinated
effort by a range of actors, including the financial
sector. To achieve the Paris Agreement’s objective of
limiting the global temperature to a maximum of 1.5
degrees Celsius, the Intergovernmental Panel on Climate
Change (IPCC) has determined that global greenhouse
gas (GHG) emissions must be halved by 2030, and reach
net zero by 2050.
Swedbank Robur is taking responsibility and wants to
take action to address climate change. We see this as an
opportunity to invest in business ideas that offer solutions to climate change. On the other hand, investing
in companies that do not adapt their business model to
climate change-related risk could involve significant risks.
Our work covers a broad spectrum of sustainability
matters, with a particular focus on climate change in
order to curb the negative trend.

New climate strategy and measurable
targets

Last autumn, the Board of Swedbank Robur adopted a
climate strategy. The strategy is guiding us in our efforts
to reduce climate-related risks and enable a transition to
low-carbon solutions. Our aim is to stay ahead of policy
decisions and to drive investments in technologies and
services that promote a healthy climate. The transition
is complex, which is why we intend to use fossil-free
fund products and climate-conscious asset management.
We will also support a broad transition to a low-carbon
economy by directing investments to companies and
industries that are significantly contributing to global
warming but have a realistic potential to realign those
parts of their operations with the highest GHG emissions.
Our climate strategy lays the foundation for how we
create long-term value for our customers, while also
taking responsibility for reducing carbon emissions and
investing in a sustainable future.

To achieve our strategy, we have determined two overarching climate-related targets:

By 2025, the aggregate fund capital
will be aligned with the target of
the Paris Agreement to limit global
warming to 1.5 degrees Celsius.¹

By 2040, the aggregate fund capital
managed by Swedbank Robur will
be placed in carbon-neutral investments.2

The aggregate fund capital we manage will follow a track that is in line with the target of the Paris Agreement, starting from 2020. We will adjust our investments in the
most relevant sectors, and use acknowledged models to conduct scenario analyses. By 2025, we will be in line with the International Energy Agency (IEA) Sustainable
Development Scenario.

1

Over the long term, the aggregate fund capital we manage will go further than required by current scenarios to be in line with the Paris Agreement. Accordingly, we will be
climate neutral by 2040, ten years before the target of 2050. Emissions from companies and issuers will be net zero. The emissions covered are scopes 1 and 2, as well as
relevant scope 3 categories. Net zero emissions are defined as [absolute emissions] - [negative emissions] (carbon capture through land use, carbon capture and storage, and
so forth) and will be zero or negative. This corresponds to how global emissions should be in 2050 under a scenario of 1.5 degrees Celsius, according to the IPCC.

2
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The TCFD in brief
Swedbank Robur became a member of the Task Force on Climate Related Financial Disclosures (TCFD) in September 2018. The initiative was founded in 2016 when the Financial Stability Board³ announced that climate
change posed a risk to financial stability and that a coordinated global strategy was required. They established
a task force, TCFD, to develop recommendations for reporting climate-related disclosures for companies and
investors. The TCFD recommendations quickly became a framework for managing climaterelated risk for
companies all over the world. By June 2019, nearly 800 organisations had expressed their support for the TCFD
recommendations, up 50 per cent from the previous year4.
The TCFD recommendations are structured around four thematic areas that represent core elements of how
organisations operate:
◊◊ Governance – The organisation´s governance around climate-related risks and opportunities.
◊◊ Strategy – The actual and potential impacts of climate-related risks and
opportunities on the organisation’s businesses, strategy and financial planning.
◊◊ Risk management – The processes used by the organisation to identify, assess
and manage climate-related risks.
◊◊ Metrics and targets – The metrics and targets used to assess and manage
relevant climate-related risks and opportunities.

3
4

The Financial Stability Board (FSB) is an international body that monitors and makes recommendations about the global financial system.
TCFD Status Report, June 2019. https://www.fsb-tcfd.org/publications/tcfd-2019-status-report/

1. Governance
2. Strategy
3. Risk
management

4. Metrics &
targets

5
CLIMATE REPORT

Application
1. Governance

The Board of Swedbank Robur has adopted a Responsible
Investment Policy that describes how we channel our
funds to sustainable investment solutions. The Head of
Sustainability Analysis is responsible for ensuring that
the policy is updated and integrated with the management process. The policy is regularly updated and during
the autumn, the criteria for excluding coal became more
stringent. This means that we refrain from investing
in companies where 5 per cent or more of revenue are
derived from coal. The previous limit was 30 per cent.
The climate strategy adopted by the Board during the
autumn explains how Swedbank Robur will pursue the
transition to carbon neutrality in all of our asset management over time and fulfil our commitment to the Paris
Agreement’s 1.5 degrees Celsius objective. The climaterelated activities are coordinated by the sustainability
analysis team, in close collaboration with the management of the fund company and the management
organisation.
Swedbank Robur also has a sustainability council
consisting of representatives from various parts of the
organisation, headed by the CEO. The council makes
decisions regarding overall principles and positions that
guide sustainability-related issues when working with
the funds, and evaluates investment analyses and
dialogue efforts in cases that require enhanced risk
assessment. The council also reviews climate-related
targets and metrics and offers advice on implementation.
During the year, the entire organisation underwent training in climate matters, including expected environmental
changes under various climate scenarios, application of

the TCFD recommendations and an overview of physical
risks, transition risks and opportunities for carbon-intensive sectors.
Swedbank Robur’s efforts to address climate change and
to support the TCFD also sit within the framework of the
Swedbank Group’s governance, which was implemented
in 2018 when the Group formally committed to act on
the TCFD recommendations. Employees from Swedbank
Robur are members of the Swedbank project team that
is pursuing implementation of the TCFD recommendations. The bank’s areas of responsibility are described as
follows:
◊◊ The Group Asset Allocation Committee (GAAC) is the
steering group for the TCFD project and chaired by
the CFO of Swedbank. Other groups receive quarterly
updates.
◊◊ An operations steering group (OSG) was established
to provide support for management and the dayto-day business operations. The OSG meets once
monthly.
◊◊ The core group consists of representatives from
Sustainability and Group functions that support the
bank’s various business areas. The core group meets
once weekly.
◊◊ Representatives from the various business areas
work in a project team that reports to the core group
every second week.
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2. Strategy

The aim of the climate strategy is to reduce climaterelated risks and enable a transition to low-carbon fund
management solutions. This is how we intend to pursue
investments in the technologies and services that are
needed for a broad transition to a low-carbon economy.
This also includes industries that are currently contributing most to global warming, and where the need to invest
in change is greatest.

Cooperation

Cooperation with other investors is an important part of
our strategy. Therefore, in addition to the TCFD recommendations, we have also undertaken to be involved
in the Climate Action 100+ initiative. As a signatory to
Climate Action 100+5, we are participating and engaging with the world’s largest GHG emitters urging then
to take the necessary action on climate change. We have
also worked actively through such networks as Swedish
Investors for Sustainable Development (SISD)6,and we
support the Global Investors for Sustainable Development (GISD) Alliance7, which is a collaboration between
Swedish and global investors with the aim of achieving
the 17 Sustainable Development Goals (SDGs). We are
also actively engaged in the Institutional Investors Group
on Climate Change (IIGCC), a European membership body
for investor collaboration on climate change.

Investment process

We have committed to reallocating our investments in
the most carbon-intensive sectors in line with the Paris
Agreement: energy production, transport, construction
and property, agriculture and forestry, and finance. This
will mean increased investment in, for example, renewable energy and electric vehicles, and reduced exposure
to the most fossil-fuel intensive sectors. Based on our

strategy, we will be working to identify and invest in
companies that are consciously adapting their business
to climate change, or companies that are already
making a direct contribution to climate-change
mitigation. We are also working for a just transition. In
order for the world to achieve these broad climate-related targets, we see a need for investments in the Sustainable Development Goals of ending poverty, achieving
gender equality and promoting peaceful societies among
other topics. Our climate strategy is based on scientific
evidence and research and we will use scenario analysis
to identify climate-related risks and opportunities. Our
goal is to invest in safe and economically sustainable
technologies and business models.

Engagement

Engagement is an important part of our strategy and we
see it as an opportunity to invest in business concepts
that offer solutions to climate change. One of the most
efficient ways for us to pursue change is to inform companies about our climate-related targets and the reasons
for our investment decisions. Dialogue is essential
for engaging with the companies that our funds already
own, as well as companies that could potentially become
new holdings. By being an active owner, we can monitor
the climate-related activities that are taking place in the
companies owned by our funds, while also helping the
companies to become more energy-efficient and reduce
their GHG emissions. When investing in newly listed companies or corporate bonds, we can use dialogue to
communicate our requirements as an owner, and to
engage with companies and issuers regarding their
approach to climate-related risks. Important issues that
we discuss with them are energy use, emissions, objectives, commitments, reallocations or CAPEX limitations
for climate-related products, carbon pricing and reporting
climate-related disclosures.

http://www.climateaction100.org/
SISD = Swedish Investors for Sustainable Development, https://www.sida.se/English/partners/Resources-for-specific-partner-groups/Privatesector/Collaboration-principles/swedish-investors-for-sustainable-development/
7
GISD = Global Investors for Sustainable Development, https://www.un.org/sustainabledevelopment/blog/2019/10/gisd-alliance/
5
6
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3. Risk management

Swedbank Robur has initiated the process to identify
climate-related risks and how they could affect us. The
TCFD divides climate-related risks into two major
categories:
◊◊ Transition risks – risks related to the transition to a
lower-carbon economy.
◊◊ Physical risks – risks related to the physical impacts
of climate change.
Transition risks can include policy/legal, technological,
market and reputational risks, such as higher prices for
greenhouse gas emissions, changed customer behaviour
or criticism from stakeholders. Physical risks include
increased damage to assets from extreme weather
conditions or flooding.

Sector exposure

In the fourth quarter, a climate scenario analysis of the
fund management company’s corporate bond and shareholding exposure was performed for those sectors most
affected by the transition to a low-carbon economy. We
use the Paris Agreement Capital Transition Assessment
(PACTA) 8 tool that has been developed for institutional
investors by the 2° Investing Initiative, with the support
of the UN Principles for Responsible Investment (PRI).
The analysis showed that the analysed funds’ exposure
to the carbon-intensive sectors according to TCFD was
approximately 25 per cent of the fund company’s total
investments. Most of this exposure was in the materials
and construction industries, in the form of chemicals,

8

https://www.transitionmonitor.com/

building materials, capital goods, metals and mining, as
well as property management and development sectors.
Exposure to oil and gas was only 2 per cent.
In our risk assessment, however, we found that among
holdings in the carbon-intensive sectors there are also
many companies that are making a positive contribution
to the development of, for example, renewable energy,
biomaterials, electrification technologies and green buildings, as well as companies that are transitioning to low
carbon solutions or contributing to the achievement of
the SDGs.

Investments in line with the Paris Agreement

The climate scenario analysis showed that Swedbank
Robur is underweight compared with the global market
in such sectors as oil and gas, coal, power production
and vehicle manufacturing, in terms of both equities and
bonds. This is positive and means that Swedbank Robur
currently has comparatively low exposure to the risk
of stranded assets, which are investments in business
models that are not in line with the low-carbon transition. There are also opportunities for holdings that are
less carbon intensive in some of the related sub-sectors,
such as renewable energy and electric vehicles, where we
are hoping to gradually increase our relative investments
in order to make a positive contribution to the transition
to renewable energy, and to reduce the GHG emissions of
our portfolio.
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Scenario analysis

In the second quarter, the entire Swedbank Group conducted a first scenario analysis to identify and document
climate-related risks and opportunities. The TCFD recommends using several scenarios, so the Group performed
both the Sustainable Development Scenario (SDS) and
the New Policies Scenario (NPS), which are both based on
measurement methods used by the International Energy
Agency (IEA).
The SDS is the preferred scenario of these two, and is
fully in line with the central objective of the Paris Agreement to limit the global temperature increase to 1.5
degrees Celsius above pre-industrial levels.
The aim of the NPS is to reflect the impact of today’s
policy ambitions on the energy sector. This scenario
contains not only the policies and measures that governments all over the world have already introduced, but also

4. Metrics and targets

In the fourth quarter of 2019, we began developing a
number of key performance indicators (KPIs) to track
progress towards our climate-related targets. For the
energy and transport sectors, we will be measuring the
reallocation of Swedbank Robur’s invested capital using
the PACTA tool, which has already been described. For
other sectors such as materials and buildings, and land
use and forestry, no tools are currently available for
measurement, but we will continue to track progress in
these sectors and use such tools when they are available.
In the meantime, we will apply metrics for companies in
the funds in regard to carbon intensity and climate

the possible effects of the announced policies, including
the Nationally Determined Contributions under the Paris
Agreement. The NPS is a far less desirable scenario, since
the average global temperature would rise to 2.7-3.3
degrees Celsius above pre-industrial levels.
The business areas represented in the Group’s scenario
exercise were Swedish Banking, Baltic Banking, Large
Corporations & Institutions and Swedbank Robur. For
Swedbank Robur, the scenario analysis showed that the
fund management company had a relatively low exposure to oil and gas assets, which were in the risk zone
under the SDS, and a need for increased investment in
renewable energy. Several knowledge gaps were also
identified, including knowledge of hydrogen-based fuels,
large-scale battery storage systems and the probability
that electricity grids would be developed under the SDS.

commitments, including a set of science-based targets.
We will also develop KPIs for the global targets and
investments in sustainable bonds. These will be linked to
dialogues with all of the TCFD sector companies that we
invest in and to planned dialogues at fund level, with the
aim of increasing our engagement together with other
business players and policy makers.
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Performance for the year – the carbon footprint of
our funds
By confirming our support for the Montréal Carbon
Pledge initiative in 2015, we committed to sharing
knowledge in our sector and to making it easier for fund
savers to include climate change considerations in their
investment decisions. Therefore, we measure and report
the carbon footprint of our equity funds every year.

Methodology

Our reporting follows the Swedish Investment Fund
Association’s guidelines for how fund managers should
report the carbon footprint of their funds9. To simplify
the information and increase comparability between
the funds, we use the same metrics and formulas that
are recommended by the TCFD10. The weighted average
carbon intensity of the fund portfolio is measured using
the following formula:

The formula provides the fund portfolio’s exposure to
carbon-intensive companies. In addition to the company’s
GHG emissions, there are two other factors that may
be used to compare the portfolio with a benchmark: the
company’s sales and the company’s portfolio weight.
This means that a decline in sales will result in a higher
company carbon intensity, and an overweight of carbonintensive companies in the portfolio will result in a higher
carbon footprint in the portfolio relative to the benchmark. The results for 2019 are not comparable with
previous years, since the recommended method of
measurement up until 2018 was sales-based.
‘Scopes’ are used to determine how much of the companies’ direct or indirect emissions are included in the
carbon footprint measurements, in accordance with the
Greenhouse Gas Protocol (GHGP) Standards. We currently
report our Scope 1 and 2 GHG emissions11.

Performance of equity funds

Our most recent measurement using the new methodology continues to show that most of Swedbank Robur’s
funds are more carbon-efficient than their respective
benchmarks, based on the position of the portfolios and
benchmarks on 31 December 2019 (Figure 1 on page 10).
Of the 40 funds that we report, 37 (30 in 2018) have
either the same or lower indirect GHG emissions than
their benchmarks. The average carbon footprint of all

funds was 15 tonnes of CO2e per SEKm (Scopes 1 and
2), compared with 21 tonnes of CO2e per SEKm for all
benchmarks.
Three of the funds have a higher carbon footprint than
their benchmarks: Access Europa, Exportfonden and
Sweden High Dividend, of which the carbon footprint of
the last two is considerably higher. These funds contain
a large number of Swedish manufacturing companies,
including SSAB, a steel company with the highest total
GHG emissions of all Swedish companies. Despite this, we
consider that holdings in the company are aligned with
our climate strategy and that maintaining ownership
in SSAB is a responsible investment. This is largely due
to the company’s commitment to the development of a
carbon-neutral process for making steel based on renewable energy and hydrogen instead of coal. The company
is well on the way to succeeding with the project, which
has the potential to fundamentally reform global steel
production. Several other major companies in these funds
are also important in renewable energy or negativeemissions technologies. These include Stora Enso in
biomaterial solutions to replace petro-chemicals, and ABB
and Ericsson, both key players in electrification and digital
technologies.

The Swedish Investment Fund Association’s updated guidance for coordinated carbon footprint reporting, which replaced the previous guidance from 2016. https://www.fondbolagen.se/ globalassets/regelverk/foreningens-vagledningar/vagledning-for-co2-redovisning-191204.pdf
TCFD carbon footprint metrics: page 44 https://www.fsb-tcfd.org/wp-content/uploads/2017/12/FINAL-TCFD-Annex-Amended-121517.pdf
11
Scope 1 = emissions from the company’s own operations. Scope 2 = GHG emissions from the generation of electricity and heating used by the company.
9
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Figure 1. The carbon footprint of equity funds compared with index (Scopes 1 and 2, tonnes of
CO₂e per SEKm)12

Performance of corporate bonds

This year, for the first time, we measured the carbon
footprint of our corporate bond funds: Ethica Företagsobligationfond, Företagsobligationsfond, Företagsobligationsfond High Yield, Företagsobligationsfond Mix and
Räntefond Kort Plus. Unfortunately the level of available
data for the underlying emitting companies was below

the 75 per cent limit, which was the level we set for our
reporting. The following table therefore shows the actual
coverage ratio and indicative carbon footprint based on
the limited data available to us. The values indicate that
the funds are likely have lower carbon footprints than
their benchmarks.

Fund13

Average carbon footprint
(Oct 2019)

Coverage ratio

Benchmark

Ethica Företagsobligationsfond

5,1

58 %

iBoxx

Företagsobligationsfond High Yield

8,5

66 %

HEC4

Företagsobligationsfond Mix

6,2

73 %

-

Företagsobligationsfond

4,4

70 %

iBoxx

Räntefond Kort Plus

0,7

24 %

-

HEC4

21,5

85 %

iBoxx

14,8

95 %

Benchmark

Awards for our climate-related activities
In 2019, Climetrics – the climate rating for 2,500 European funds – was presented for the second time. The scores
are compiled by the CDP (formerly the Carbon Disclosure
Project) and ISS ESG. Our equity fund, Swedbank Robur
Transition Global, was one of the five funds in the Global
Equities category with the most carbon-efficient holdings. According to Climetrics, Swedbank Robur was also
one of the fund management companies with the highest
number of scored funds with a top rating for climate
performance14. The average score of our funds was 3.76
12
13
14

(from a maximum of 5). The Climetrics scoring system is
based on the carbon footprint of the companies in a fund’s
portfolio, on the fund management company’s reporting of climate-related risks and opportunities, and on the
energy transition potential of the company’s products
and services. The top scores in this rating system reflect
Swedbank Robur’s long-term focus on climate-related
risks in our engagements and investments, and shows
that our efforts are helping to mitigate climate change.

We only report the footprint of those funds where we have emissions data for ≥ 75 per cent of the fund’s market cap.
Insufficient data coverage for the funds means that the results are only indicative.
Read more at www.climetrics-rating.org

Are you looking for funds with a low carbon footprint?
Then look at the following:
◊◊ Some of our funds have special climate and sustainability criteria that provide a lower carbon footprint:
for example, Transition Sweden, Transition Global, Global Impact and the credit fund Ethica Företagsobligation.
◊◊ Several of our industry funds invest in sectors with relatively low energy use, such as pharmaceuticals
and IT, and are well placed to maintain low carbon dioxide emissions over time.
◊◊ The largest carbon footprint is most often found in funds that invest in energy-intensive industries
with high carbon dioxide emissions, such as manufacturing, steel, cement and electricity production.

Do you whant to
know more?
Visit us at
swedbankrobur.se

